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TO: ALL  REGISTERED  VOTERS  OF  THE  CITY  OF  MONTROSE, COLORADO 
 
NOTICE  OF  ELECTION  TO  INCREASE  TAXES  /  ON  A  REFERRED  MEASURE 
 
Election Date:  April 1, 2014 
Election Hours:  7:00 a.m. to 7:00 p.m. 
Local election office address and phone number:  433 South First Street, Montrose, CO  81401, 970-240-1422. 
 
THE CITY OF MONTROSE, COLORADO WILL HOLD A GENERAL MUNICIPAL ELECTION ON APRIL 1st, 2014, AS A 
MAIL BALLOT ADMINISTERED BY MONTROSE COUNTY, AT WHICH GENERAL ELECTION THE FOLLOWING WILL 
BE REFERRED TO THE VOTERS: 
 
BALLOT TITLE AND TEXT (INCLUDING THE TEXT OF PEOPLE’S ORDINANCE 2014-01) 
 

CITY OF MONTROSE - REFERRED MEASURE "B" 
 
SHALL CITY OF MONTROSE TAXES BE INCREASED UP TO $1,252,500 ANNUALLY IN 2015, (FIRST FULL FISCAL 
YEAR OF THE INCREASE), AND BY WHATEVER ADDITIONAL AMOUNTS ARE RAISED ANNUALLY THEREAFTER, 
BY ADOPTION OF PEOPLES’ ORDINANCE 2014-01, WHICH IS AN ORDINANCE OF THE CITY OF MONTROSE, 
COLORADO, AMENDING PROVISIONS OF CHAPTER 15 OF TITLE V OF THE OFFICIAL CODE OF THE CITY OF 
MONTROSE, COLORADO, TO INCREASE THE RATE OF THE CITY’S SALES AND USE TAX FROM 3% UP TO 3.3 %, 
COMMENCING JUNE 1, 2014, TO PLEDGE THE PROCEEDS GENERATED BY THE UP TO 0.3% SALES TAX INCREASE 
TO RAISE $1,252,500 IN THE FIRST FULL FISCAL YEAR AND WHATEVER AMOUNTS ARE RAISED ANNUALLY 
THEREAFTER FOR A PERIOD OF 25 YEARS TO THE MONTROSE COUNTY RECREATION DISTRICT (“RECREATION 
DISTRICT”) FOR RECREATION DISTRICT FACILITIES AND TO PROVIDE FOR A REVERSION OF THE SALES AND USE 
TAX RATE BACK TO 3% AFTER 25 YEARS, AND SHALL THE CITY OF MONTROSE, COLORADO, BE PERMITTED TO 
COLLECT, RETAIN, AND PAY TO THE RECREATION DISTRICT THE FULL PROCEEDS OF THE INCREASE IN THE 
RATE OF THE CITY’S SALES AND USE TAX, INCLUDING INTEREST EARNED THEREON, PROVIDED FOR IN 
PEOPLES’ ORDINANCE 2014-01, NOTWITHSTANDING ANY STATE RESTRICTION ON FISCAL YEAR SPENDING, 
INCLUDING WITHOUT LIMITATION THE RESTRICTIONS OF ARTICLE X, SECTION 20 OF THE COLORADO 
CONSTITUTION; AND SHALL THE CITY OF MONTROSE BE AUTHORIZED TO ENTER INTO AGREEMENTS WITH THE 
RECREATION DISTRICT CREATING FINANCIAL OBLIGATIONS EXTENDING BEYOND THE CURRENT FISCAL YEAR 
TO PAY OVER THE PLEDGED REVENUES TO THE RECREATION DISTRICT? 
 
   [  ]  FOR THE MEASURE AND ORDINANCE 
   [ ]  AGAINST THE MEASURE AND ORDINANCE 
 

PEOPLES’ ORDINANCE 2014-01 
 
AN ORDINANCE OF THE CITY OF MONTROSE, COLORADO, AMENDING PROVISIONS OF CHAPTER 15 OF 
TITLE V OF THE OFFICIAL CODE OF THE CITY OF MONTROSE, COLORADO, TO RAISE THE RATE OF CITY 
SALES AND USE TAX UP TO 3.3 %, TO PLEDGE THE PROCEEDS GENERATED BY THE UP TO 0.3% SALES TAX 
INCREASE TO RAISE $1,252,500 IN THE FIRST FULL FISCAL YEAR AND WHATEVER AMOUNTS ARE RAISED 
ANNUALLY THEREAFTER FOR A PERIOD OF 25 YEARS TO THE MONTROSE RECREATION DISTRICT FOR 
CAPITAL IMPROVEMENTS AND FACILITIES, AND TO PROVIDE FOR A REVERSION OF THE SALES AND USE 
TAX RATE BACK TO 3% AFTER 25 YEARS.  
 
 WHEREAS, the City of Montrose, Colorado (the “City”), is a municipal corporation duly organized and operating as a home 
rule city under the Montrose City Charter and the Constitution and laws of the State of Colorado; and 
 
 WHEREAS, the Montrose Recreation District (“Recreation District”), has formulated a capital improvement plan to identify 
necessary facility improvements at an estimated cost of $25,450,000; and  
 

WHEREAS, the Recreation District has requested that a portion of the funds necessary to complete the capital improvements 
identified by the Recreation District be generated through a voter-approved sales and use tax increase of up to 0.3 %, and the City 
Council seeks to refer this matter to the voters accordingly; and 

 
WHEREAS, the balance of the estimated cost of $25,450,000, for the Recreation District facilities may or may not be funded 

from Certificates of Participation; and 
 

 WHEREAS, the City has the authority to fund capital improvements of the Recreation District pursuant to COLO. CONST. 
Art. XX, §6, and C.R.S. § 29-1-203.  
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 BE IT ORDAINED BY THE PEOPLE OF THE CITY OF MONTROSE, COLORADO, AS FOLLOWS: 
 
SECTION 1: 
 
 Section 5-15-34 of the Official Code of the City of Montrose, Colorado, is hereby repealed and reenacted to read in its 
entirety as follows: 
 
5-15-34:  TAX RATES AND PLEDGE TO MONTROSE RECREATION DISTRICT 
 
(A) The rate of the City’s sales and use tax pursuant to this Chapter 5-15 is amended, as follows: 

 
 The rate of the sales and use tax shall be increased from 3.0% up to 3.3% from June 1, 2014, for a period of 25 
years, pledged to the Recreation District pursuant to the Subsection (B) below. At such time, unless otherwise 
authorized by the voters, the rate of the sales and use tax, shall revert to 3 %. 

  
(B)  The net proceeds of the tax increase specified above shall be pledged to and paid over to the Montrose Recreation 

District for a period of 25 years.  
 
(C) The net proceeds of the tax increase specified above shall be used by the Montrose Recreation District to construct a 

Community Recreation Center at District owned property at 16350 Woodgate Road, Montrose Colorado, 81401, at 
the intersection of Woodgate and Ogden Roads, to include a warm water family aquatics area, cool water lap pool, 
indoor track, gymnasium, fitness area, racquetball courts, child watch rooms and more; and to convert the current 
indoor pool into an indoor turf field house to include an indoor multi-sport turf field and additional amenities as 
space allows.  

 
(D)  There are hereby created Montrose Recreation District Pledge Accounts. The amounts generated by the up to 0.3% 

sales tax shall be placed therein and appropriated to the Montrose Recreation District. 
 
(E)  All references to the rate of the sales and use tax in this Chapter are amended and hereby in accordance with this 

Section.  
 
SECTION 2: 
 
 This Ordinance shall not go into effect unless approved by the voters of the City at the April 1, 2014 election.   
 
THE ADDRESS AND TELEPHONE NUMBER OF THE CITY OF MONTROSE’S ELECTION OFFICE IS: 
 

CITY CLERK 
CITY OF MONTROSE 

433 S. 1ST STREET / P.O. BOX 790 
MONTROSE, COLORADO  81402 

(970) 240-1422 
 

THE ESTIMATED AND ACTUAL TOTAL OF CITY OF MONTROSE FISCAL YEAR SPENDING FOR THE CURRENT 
YEAR AND EACH OF THE PAST FOUR YEARS AND THE OVERALL PERCENTAGE AND DOLLAR CHANGE IS AS 
FOLLOWS: 
 

2010 (ACTUAL)  $ 2,110,992 2013 (ACTUAL)  $ 2,700,364 
2011 (ACTUAL)  $ 2,999,330 2014 (ESTIMATED)  $ 3,072,030 
2012 (ACTUAL)  $ 2,477,378  

 
OVERALL DOLLAR CHANGE IN FISCAL YEAR SPENDING (2010 - 2014) = $961,038 
OVERALL PERCENTAGE CHANGE IN FISCAL YEAR SPENDING (2010 - 2014) = 45.53% 
 
THE CITY’S ESTIMATE OF THE MAXIMUM DOLLAR AMOUNT OF THE SALES AND USE TAX INCREASE IN THE 
FIRST FULL FISCAL YEAR OF THE INCREASE (2015) IS $ 1,325,000. 
 
THE CITY’S ESTIMATE OF THE MAXIMUM DOLLAR AMOUNT OF FISCAL YEAR SPENDING IN THE FIRST FULL 
YEAR OF THE PROPOSED TAX INCREASE (2015) WITHOUT THE INCREASE IS $ 3,100,000. 
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SUMMARIES OF WRITTEN COMMENTS FILED WITH THE ELECTION OFFICIAL (MONTROSE CITY 
CLERK) BY THE CONSTITUTIONAL DEADLINE: 
 
FOR THE MEASURE: 
 
The Montrose City Council has unanimously voted to place a temporary 3/10 of 1% sales tax measure on the 
April 1, 2014 ballot.   
 
With the passage of Measure B, a new Community Recreation Center (Rec Center) will be built in Montrose.  
The City’s aging Aquatic Center will also be repurposed into an indoor turf field.   
 
Measure B is a temporary sales tax and not a property tax.  It is much lower than what Fruita, Gunnison, Delta, 
Cortez and Durango voters have approved for their popular and highly successful rec centers.  
 
The sales tax represents 3₵ on a $10 purchase.  For example, if a family were to purchase $7,000 worth of 
goods in Montrose the tax would be $21.  
 
The new Rec Center will be conveniently located at Woodgate and Ogden on a 26-acre site owned by the 
Montrose Recreation District. 
 
The Rec Center will feature something for everyone: indoor walking/jogging track, a warm water leisure pool, 
lazy river, therapy pool and spa, lap pool, fitness area with weights and cardio, multi-court gym, two racquetball 
courts, active community room, indoor playground and family game room, climbing wall, child watch, modern 
locker rooms, family changing rooms and other amenities.  
 
The Recreation District has listened and strengthened the plan: 
 

 The proposal remains a modest, temporary sales tax rather than a property tax  
(with a good part of the tax being paid by out-of-town visitors and shoppers) 

 A great location for the Community Recreation Center has been locked in 
 The project is correctly sized to meet our community’s needs 
 Senior programs at the Pavilion have been preserved (and many new Rec Center programs are designed 

for seniors) 
 The District has saved money and will pursue available grants and private donations to help keep the 

temporary sales tax as low as possible  
 Low admission fees, scholarships and Silver Sneakers will ensure affordability, especially for seniors 

and youths 
 A great re-use for the aging Aquatic Center has been developed 

 
Some residents question why the Recreation District increased the 2012 sales tax proposal by 1/10 of 1%.  This 
change, coupled with extending the sunset period of the sales tax to coincide with the 25-year borrowing period, 
significantly strengthened the financing plan.  These were decisions driven by rising interest rates, increasing 
construction costs, the goal to not rely on property tax increases and the desire to reduce borrowing costs.  
Modifying, and consequently strengthening, the financing plan was the right decision.  

In addition to improving community health, which reduces healthcare costs locally, and enhancing property 
values, the new Rec Center will also help attract and retain businesses and professionals. The Rec Center is also 
estimated to generate more than $4.5 million annually in economic development, a great thing for our local 
economy.  
 
Measure B is a very modest sales tax measure with significant benefits for our entire community.   
 
This is our best chance to build a recreation center that meets the community’s needs at the lowest possible cost.  
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AGAINST THE MEASURE: 
 
A sales tax increase of .3% in the current economy will harm lower income families and those living on fixed 
incomes the most. 
 
A sales tax increase for the recreation center earmarks additional revenues that may be needed by the City for 
future needs over the next 25 years. 
 
A recreation center, as proposed, unfairly competes with existing local fitness businesses with large capital 
investments, putting jobs and tax revenues at risk, and duplicates some existing facilities available in the 
community. 
 
Increasing sales taxes by .3% will, according to Recreation District cash flow projections, remove over $30 
million in personal disposable income from our community at a time local businesses need cash to remain in 
business. 
 
An increase in taxes in this economy is not rational, and a 25-year payout is far too long for every taxpayer to 
be further encumbered. 
 
A new recreation center is not something the community “needs” at this time.  This is a “want’ by a section of 
our community that fails to understand that a larger portion of our community cannot afford extra taxes. 
 
The proposed .3% tax increase is in addition to the approximately $1.7 million the Recreation District received 
in property taxes and other public funding.  User fees are in addition to all layers of collected taxes. 
 
 




